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SUBJECT: AUSTRALIAN WHEAT AGREEMENT WITH EGYPT 
REF: CANBERRA 6798 

1. AUGSTRALIAN EMBASSY INFORMS US THAT ADDITIONAL FACTOR IN 
RECENTLY-CONCLUDED LONG TERM WHEAT AGREEMENT WITH EGYPT 
IS PROVISION FOR QUARTERLY ADJUSTMENT TO REFLECT CHANGES IN 
WORLD MARKET PRICES. THIS IS EVIDENTLY INTENDED TO AVOID 
PROBLEMS CREATED IN PAST, E.G. 1974, WHEN PRICE FIXED ON 

ANNUAL BASIS LED TO MARKED DIFFERENCES FROM WORLD PRICE DURING 
COURSE OF CONTRACT. 

2. NEGOTIATIONS FOR EACH QUARTER WILL REPORTEDLY TAKE PLACE 
WELL IN ADVANCE OF PERIOD COVERED, TO ALLOW FOR DELIVERY 
TIME. 
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